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STATEMENT OF RESPONSIBILITY

The accompanying consolidated financial statements are the responsibility of the
management of the Town of Irishtown-Summerside and have been prepared in
compliance with legislation, and in accordance with generally accepted accounting
principles established by the Public Sector Accounting Board of The Canadian
Professional Accountants of Canada.

In carrying out its responsibilities, management maintains appropriate systems
of internal and administrative controls designed to provide reasonable assurance
that transactions are executed in accordance with proper authorization, that
assets are properly accounted for and safeguarded, and that financial information
produced is relevant and reliable.

The Council of the Municipality and management have reviewed a draft of the
consolidated financial statements to discuss any significant financial reporting
or internal control matters prior to their approval of the finalized financial
statements.

Brian N. Hillier, CPA, CA, as the Municipality’s appointed external auditor, has
audited the consolidated financial statements. The Auditor’s Report is addressed
to the Mayor and members of Council and appears on the following page. His
opinion is based upon an examination conducted in accordance with Canadian
generally accepted auditing standards, performing such tests and other procedures
as he considers necessary to obtain reasonable assurance that the financial
statements are free of material misstatement and preset fairly the financial
position and results of the Municipality in accordance with Canadian generally
accepted accounting principles.
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" Brian N. Hillier

Chartered Professional Accountant Telephone: (709) 634-6431
Facsimile: (709) 634-2769

57 Humber Road
P. 0. Box 783
Corner Brook, NL
A2H 6G7

email: bnhillier.ca@gmail.com

INDEPENDENT AUDITOR’S REPORT

The Mayor and Councillors
Town of Irishtown-Summerside
Irishtown-Summerside, NL

I have audited the consolidated financial statements of the Town of Irishtown-
Summerside, which comprise the consolidated statement of financial position as
at December 31, 2021, and the consolidated statements of revenue and
expenditures, equity, changes in net assets and cash flows for the years then
ended, and notes to the consolidated financial statements, including a summary
of significant accounting policies.

Opinion

In my opinion, the accompanying consolidated financial statements present fairly,
in all material respects, the consolidated financial position of the Town as at
December 31, 2021, and its (consolidated Hinaneial perfiomance and iits
consolidated cash flows for the year then ended in accordance with Public Sector
Accounting Standards.

Basis for Opinion

I conducted our audit in accordance with Canadian generally accepted auditing
standards. My responsibilities under those standards are further described in
the Auditor’s Responsibilities for the Audit of the Consolidated Financial
Statements section of our report. I am independent of the Town in accordance
with the ethical requirements that are relevant to my audit of the financial
statements in Canada, and I have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my opinion.

Responsibilities of Management and Those Charged with
Governance for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the
financial statements in accordance with Public Sector Accounting standards, and
for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing
the Town's ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Town or to cease operations,
or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Town’s financial

reporting process.
..... Cont’d



INDEPENDENT AUDITOR’S REPORT (Cont’'d)

Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements

My objective is to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes my opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards will
always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements. As part of an audit
in accordance with Canadian generally accepted auditing standards, I exercise
pro{essional judgment and maintain professional skepticism throughout the audit.
I allS05

Identify and assess the risks of material misstatement of the
financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for my
opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, international omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in
order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Town’s internal control.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

Conclude on the appropriateness of management’'s use of the going
concern basis of accounting, and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Town’s ability to
continue as a going concern. i eonclide that a [eterjal
uncertainty exists, I am required to draw attention in my auditor’s
report to the related disclosures in the financial statements or, i
such disclosures are inadequate, to modify my opinion. My conclusions
are based on the audit evidence obtained up to the date of my
auditor’s report. However, future events or conditions may cause the
Town to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the
financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

I communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that I identify during
my audit.



INDEPENDENT AUDITOR’S REPORT (Cont’'d)

I also provide those charged with governance with a statement that I have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on my independence and, where applicable, related safeguards.

CORNER BROOK, % “( -
NEWFOUNDLAND LABRADOR 1;5A““A $LL — :

24 August 2022 CHARTERED PROFESSIONAL ACCOUNTANT



TOWN OF IRISHTOWN-SUMMERSIDE
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
December 31, 2021

2021 2020
FINANCIAL ASSETS
Cash (Note 3) $ 2,668,662 2253 B8
Accounts receivable (Note 4) 25457245 230,687

2. S22 SN 2,489,120

BIABINIEERES

Accounts payable and accrued liabilities 128,237 20,590
NET FINANCIAL ASSETS (DEBT) 2.,.1.94% 61/.0 2,468,530
NON-FINANCIAL ASSETS

Tangible capital assets (Schedule I) 7,303,882 7,586,347
ACCUMULATED EQUITY $10,098,552 110,054 ST

ON BEHALF OF THE COBPNCIL:

&I\I\M Mayor

Ommvim Q{PWHH’YL Town Clerk

The accompanying notes are an integral part of this financial statement.

Brian N. Hillier, CPA, CA




TOWN OF IRISHTOWN-SUMMERSIDE
CONSOLIDATED STATEMENT OF SURPLUS
Year ended December 31, 2021

Budget ozl - 2000
REVENUE $1,000, 562 ik 0247 29819 1,182,560
EXPENDITURES 1,342,441 984,264 L O, 12
ANNUAL SURPLUS $ (341,879) 43,675 164,848
EQUITY, beginning of year 10,054,877 9,890,029
EQUITY, end of year ; $10,098,552 10,054,877

The accompanying notes are an integral part of this financial statement.

Brian N. Hillier, CPA, CA



TOWN OF IRISHTOWN-SUMMERSIDE
CONSOLIDATED STATEMENT OF REVENUE AND EXPENDITURE - REVENUE
Year ended December 31, 2021

REVENUE
Budget 2021 2020
(Schedule II)
TAXATION
Property tax $ 523308 531,146 544,868
Water and sewer tax 2102 A5 20151 Gi0) 210,263
Service fees 4,000 4,600 4,800
Business tax 48,500 58 i 561921
788,278 805,887 816,852
GOVERNMENT CONTRIBUTIONS
Province of Newfoundland Labrador:
Municipal assistance grants 78,361 78,361 78,361
Capital funding 99,046 99, 046 129,984
Provincial gas tax 28 i 23 23T
Safe Restart Program o = 83,328
Other -- 3,389 32 92
201,184 2045573 348,422
0THER
Rentals 2,000 1,060 220
Miscellaneous 9,100 16,419 17,066
1817, 100 3, 479 17,286
$1,000,562 101020701939 1,182,560

The accompanying notes are an integral part of this financial statement.

Brian N. Hillier, CPA, CA



TOWN OF IRISHTOWN-SUMMERSIDE
CONSOLIDATED STATEMENT OF REVENUE AND EXPENDITURE - EXPENDITURE
Year ended December 31, 2021

GENERAL GOVERNMENT
Salaries and benefits
Administration
Insurance
Assessments
Amortization

PROMEGERVE SERVIEES
Amortization
Supplies and services

TRANSPORTATION SERVICES
Road maintenance
Snow clearing
Street lighting
Amortization

ENVIRONMENTAL SERVICES
Sanitation
Water supply
Amortization

RECREATION AND PLANNING
Supplies and services

FISCAL SERVICES
Tax discounts and allowances
Interest charges

EXPENDITURE
Budget 2021 2020
(Schedule II)

$ 56,000 61,610 43,028
103,000 49,032 53,205
27,000 220 41 Sl 21,467
21 621 218 682 21550
Sy i63 51168 1i5:. 455
212,784 159,624 1L54%, 1185
6,146 6,146 4,479
43,500 3013116 44,443
49,646 36,462 48,922
91,000 59,042 56,356
106,000 101,054 94 S5
36,000 29,364 30,289
62,460 524159 582119
295,460 2518909 239,441
100,000 75,671 70 354
195,000 2 S 127,683
324552 324, 1552 319,802
6111911552 472,938 517,839
93,000 25, 07 21,093
57,000 25, 12 34,405
15,000 1L 53t W 21T
72,000 38,250 35,682
342,442 984,264 i Ofl7 ]2

The accompanying notes are an integral part of this financial statement.

Brian N. Hillier, CPA, CA




TOWN OF IRISHTOWN-SUMMERSIDE
CONSOLIDATED STATEMENT OF CHANGE IN NET FINANCIAL ASSETS
Year ended December 31, 2021

2021 2020
Annual surplus $ B 6D 164,848
Acquisition of tangible capital assets (110557, 856)) (163,196)
Amortization of tangible capital assets 3198132 397,955
CHANGE IN NET FINANCIAL ASSETS 326,140 399 607
NET FINANCIAL ASSETS (DEBT), beginning of year 2,468,530 2.,068:1928
NET FINANCIAL ASSETS (DEBT), end of year $2,794,670 2,468,530

The accompanying notes are an integral part of this financial statement.

Brian N. Hillier, CPA, CA



TOWN OF TRISHTOWN-SUMMERSIDE
CONSOLIDATED STATEMENT OF CASH FLOW
Year ended December 31, 2021

10.

2021 2020
OPERATING TRANSACTIONS:

Annual surplus $ 481675 164,848

Change in non-cash items:

Accounts receivable (23, 559) li7d, 379
Accounts payable and accrued liabilities 107,648 (225,569)
Amortization 398 3211 3917, 955
526,085 SillE 6113

CAPITAL TRANSACTIONS:

Acquisition of tangible capital assets (115, 856) (163,196)
FINANCING TRANSACTIONS i e
INCREASE IN CASH 410,229 348,417
CASH, beginning of year 2. 25814858 1,910,016
CASH, end of year $2,668,662 2, 258488

The accompanying notes are an integral part of this financial statement.

Brian N. Hillier, CPA, CA
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TOWN OF IRISHTOWN-SUMMERSIDE
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2021

BUSINESS OF THE TOWN

The Town of Irishtown-Summerside is a municipal government incorporated
pursuant to the Province of Newfoundland Labrador’s Municipalities Act.
The Town provides and funds municipal services including fire, public
works, recreation and other general government operations.

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared in accordance
with Canadian generally accepted accounting principles as recommended by
the Public Sector Accounting Board of the Canadian Professional
Accountants of Canada and reflect the following significant accounting
policies:

(a) Basis of Consolidation

The consolidated financial statements include the assets,
liabilities, revenue and expenses of the reporting entity. There
dre o ontrollled entities incorporated i the financial
statements.

(b) Cash

Cash includes cash balances, bank balances and short-term
investments.

(c) Tangible Capital Assets

Tangible capital assets are recorded at cost which includes all
amounts that are directly attributable to the acquisition,
construction, development or betterment of the asset. Assets
under construction are not amortized until the asset Jis. puUt iin
use. The cost of the tangible capital assets are amortized on a
straight-line basis over their estimated useful life as follows:

Buildings 25 years
Playground 5 years
Heavy equipment 10 years
General equipment 5 years
Transportation infrastructure 20-30 years
Water and sewer infrastructure 40 years

(d) Revenue Recognition

Revenues are recognized as earned and when collection is
reasonably assured. Tax rates are approved annually by Council.

(e) Use of Estimates

The preparation of consolidated financial statements in conformity
with Canadian generally accepted accounting principles for the
public sector requires management to make estimates and
assumptions that affect the reported amounts of assets and
liabilities and disclosures of contingent assets and Lizlildeies
at the date of the consolidated financial statements and the
reported amounts of revenue and expenses during the reporting
period. Actual results could differ from those estimates.

..... Cont’d

Brian N. Hillier, CPA, CA
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TOWN OF IRISHTOWN-SUMMERSIDE
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2021

SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(f) The comparative figures have been modified to conform to the
current year presentation.

(g) Fidelity bond coverage of $50,000 is carried on employees who are
in a position of trust.

(h) The municipality is a non-profit entity not subject to income
taxes.

@n The manner in which the accounts have been kept and the safeguards
against fraud are considered satisfactory, except the municipality
does not employ sufficient staff to maintain a proper separation

of duties.
CASH
2021 2020
Gas tax funds $ 33,841 33,841
Municipal funds 2,634,821 222015592

$2,668,662 2,258 1435

ACCOUNTS RECEIVABLE

2021 2020
Taxes and rates S 250, 384 2581 263
Other 169,658 labit 231
428,052 394,494
Less: Allowance for doubtful accounts 173, 807 163,807
S 2548245 230,687

FINANCIAL INSTRUMENTS

The Town, as pant of iitis openations, Calities a numbes of financial
instruments. It is management’'s opinion the Town is not exposed to
silgnifilcant ihterest, clrrency, of credit risk arising from these
financial instruments, except as otherwise disclosed. Unless otherwise
noted, the fair value of these financial instruments approximates their
carrying values.

Brian N. Hillier, CPA, CA
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